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Independent Auditor’s Report

KEY AUDIT MATTER

Key audit matter is the matter that, in our professional judgement, was of most significance in our audit of the 
consolidated financial statements of the current year. This matter was addressed in the context of our audit of the 
consolidated financial statements as a whole, and in forming our opinion thereon, and we do not provide a separate 
opinion on this matter.

  
Key Audit Matter How the matter was addressed in our audit  

Accounting for construction contracts

(notes 2.7, 2.11, 4, 5 and 18 to the consolidated financial statements)

We ident i f ied  the  revenue and costs  f rom 
construction contracts amounting to approximately 
HK$232,203,000 and HK$222,313,000, respectively 
in the consolidated statement of profit or loss and 
other comprehensive income and related contract 
assets of approximately HK$155,667,000 and 
contract liabilities of approximately HK$485,000 in 
the consolidated statement of financial position as 
key audit matter due to significant management 
judgements and estimation required in determining 
the percentage of completion of contract revenue 
and corresponding profit/loss margin incurred.

Our audit procedures in relation to the construction 
contracts included the following:

• Understood and discussed with management 
the basis of estimation of budgets and the 
determination of the respective percentage of 
completion, and inspected, on a sample basis, 
the contract sum and key terms/conditions to 
respective signed contracts and budgets prepared 
by the management;

• Assessed the reasonableness of key judgements 
inherent in the budgets by evaluating and 
recalculating the percentage of completion based 
on the latest budgeted costs and the actual costs 
incurred;

• Tested, on a sample basis, the actual cost incurred 
to supporting documents including but not limited 
to the payment certificates and invoices;

• Obtained, on a sample basis, the progress 
certif icates issued by the customers, their 
appointed surveyors or other representatives to 
evaluate the reasonableness of the percentage 
of completion as at year end and discussed with 
management or the respective project managers 
on the progress of the project and actual costs 
incurred for works performed but not certified; 
and

• Recalculated and evaluated the management’s 
assessment on the estimated gross profit/loss 
margin and, compared to the latest budgeted and 
the actual gross profit/loss margin.
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OTHER INFORMATION

The directors are responsible for the other information. The other information comprises all the information included 
in the 2022 annual report, but does not include the consolidated financial statements and our auditor’s report 
thereon.

Our opinion on the consolidated financial statements does not cover the other information and we do not express 
any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to read the other 
information and, in doing so, consider whether the other information is materially inconsistent with the consolidated 
financial statements or our knowledge obtained in the audit or otherwise appears to be materially misstated. If, 
based on the work we have performed, we conclude that there is a material misstatement of this other information, 
we are required to report that fact. We have nothing to report in this regard.

RESPONSIBILITIES OF DIRECTORS FOR THE CONSOLIDATED FINANCIAL 
STATEMENTS

The directors are responsible for the preparation of the consolidated financial statements that give a true and 
fair view in accordance with HKFRSs issued by the HKICPA and the disclosure requirements of the Hong Kong 
Companies Ordinance, and for such internal control as the directors determine is necessary to enable the 
preparation of consolidated financial statements that are free from material misstatement, whether due to fraud or 
error.

In preparing the consolidated financial statements, the directors are responsible for assessing the Group’s ability 
to continue as a going concern, disclosing, as applicable, matters related to going concern and using the going 
concern basis of accounting unless the directors either intend to liquidate the Group or to cease operations, or have 
no realistic alternative but to do so.

The directors assisted by the Audit Committee are responsible for overseeing the Group’s financial reporting 
process.

AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF THE CONSOLIDATED 
FINANCIAL STATEMENTS

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a whole 
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes 
our opinion. We report our opinion solely to you, as a body, in accordance with our agreed terms of engagements 
and for no other purpose. We do not assume responsibility towards or accept liability to any other person for the 
contents of this report.

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance 
with HKSAs will always detect a material misstatement when it exists. Misstatements can arise from fraud or error 
and are considered material if, individually or in the aggregate, they could reasonably be expected to influence the 
economic decisions of users taken on the basis of these consolidated financial statements.
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AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF THE CONSOLIDATED 
FINANCIAL STATEMENTS (CONTINUED)

As part of an audit in accordance with HKSAs, we exercise professional judgement and maintain professional 
skepticism throughout the audit. We also:

• identify and assess the risks of material misstatement of the consolidated financial statements, whether due 
to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence 
that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material 
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, 
forgery, intentional omissions, misrepresentations, or the override of internal control.

• obtain an understanding of internal control relevant to the audit in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of 
the Group’s internal control.

• evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates 
and related disclosures made by the directors.

• conclude on the appropriateness of the directors’ use of the going concern basis of accounting and, based 
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions 
that may cast significant doubt on the Group’s ability to continue as a going concern. If we conclude 
that a material uncertainty exists, we are required to draw attention in our auditor’s report to the related 
disclosures in the consolidated financial statements or, if such disclosures are inadequate, to modify our 
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s report. 
However, future events or conditions may cause the Group to cease to continue as a going concern.

• evaluate the overall presentation, structure and content of the consolidated financial statements, including 
the disclosures, and whether the consolidated financial statements represent the underlying transactions 
and events in a manner that achieves fair presentation.

• obtain sufficient appropriate audit evidence regarding the financial information of the entities or business 
activities within the Group to express an opinion on the consolidated financial statements. We are 
responsible for the direction, supervision and performance of the group audit. We remain solely responsible 
for our audit opinion.

We communicate with the Audit Committee regarding, among other matters, the planned scope and timing of the 
audit and significant audit findings, including any significant deficiencies in internal control that we identify during 
our audit.

We also provide the Audit Committee with a statement that we have complied with relevant ethical requirements 
regarding independence, and to communicate with them all relationships and other matters that may reasonably 
be thought to bear on our independence, and where applicable, actions taken to eliminate threats or safeguards 
applied.
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AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF THE CONSOLIDATED 
FINANCIAL STATEMENTS (CONTINUED)

From the matters communicated with the Audit Committee, we determine those matters that were of most 
significance in the audit of the consolidated financial statements of the current period and are therefore the key 
audit matters.

We describe these matters in our auditor’s report unless law or regulation precludes public disclosure about the 
matter or when, in extremely rare circumstances, we determine that a matter should not be communicated in 
our report because the adverse consequences of doing so would reasonably be expected to outweigh the public 
interest benefits of such communication.

Grant Thornton Hong Kong Limited
Certified Public Accountants
11th Floor, Lee Garden Two
28 Yun Ping Road
Causeway Bay
Hong Kong

29 June 2022

Chi-Kit Shaw 
Practising Certificate No.: P04834
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Consolidated Statement of Profit or Loss and Other 
Comprehensive Income
For the year ended 31 March 2022

    
2022 2021

Notes HK$’000 HK$’000    

Revenue 5 232,203 278,182
Direct costs (222,313) (306,323)    

Gross profit/(loss) 9,890 (28,141)
Other gains 6 158 11,836
Administrative and other operating expenses (12,642) (14,546)
Finance costs 7 (1,432) (1,703)    

Loss before income tax 8 (4,026) (32,554)
Income tax credit 9 6 39    

Loss and total comprehensive expense for the year 
attributable to equity holders of the Company (4,020) (32,515)    

HK cents HK cents

Loss per share attributable to equity holders of  
the Company
– Basic and diluted 11 (0.84) (6.77)    

The notes on pages 58 to 101 form an integral part of these consolidated financial statements. Details of dividend 
are disclosed in note 10 to the consolidated financial statements.
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Consolidated Statement of Financial Position
As at 31 March 2022

    
2022 2021

Notes HK$’000 HK$’000    

ASSETS AND LIABILITIES
Non-current assets
Property, plant and equipment 15 386 584
Right-of-use assets 16 912 1,751
Deferred tax assets 26 – 4    

1,298 2,339    

Current assets
Trade and other receivables 17 30,208 26,994
Contract assets 18 155,667 154,556
Cash and bank balances 19 17,616 23,548
Restricted cash 20 3,046 3,046
Tax recoverable 11 66    

206,548 208,210    

Current liabilities
Trade and other payables 21 29,823 26,191
Contract liabilities 18 485 498
Bank borrowings 24 43,471 43,485
Amount due to a director 22 1,285 2,750
Lease liabilities 23 893 918    

75,957 73,842    

Net current assets 130,591 134,368    

Total assets less current liabilities 131,889 136,707    

Non-current liability
Lease liabilities 23 44 842    

Net assets 131,845 135,865    

CAPITAL AND RESERVES
Share capital 27 4,800 4,800
Reserves 28 127,045 131,065    

Total equity 131,845 135,865    

Mr. Man Hoi Yuen Mr. Ho Chi Hong
Director Director

The notes on pages 58 to 101 form an integral part of these consolidated financial statements.
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Consolidated Statement of Changes in Equity
For the year ended 31 March 2022

      
Share 

capital
Share 

premium*
Other 

reserve*
Retained 
earnings* Total

HK$’000 HK$’000 HK$’000 HK$’000 HK$’000
(note 27) (note 28) (note 28)      

Balance as at 1 April 2020 4,800 105,059 200 58,321 168,380
Loss and total comprehensive 

expense for the year – – – (32,515) (32,515)      

Balance as at 31 March 2021  
and 1 April 2021 4,800 105,059 200 25,806 135,865

Loss and total comprehensive 
expense for the year – – – (4,020) (4,020)      

Balance as at 31 March 2022 4,800 105,059 200 21,786 131,845      

* These reserve accounts comprise the consolidated reserves of approximately HK$127,045,000 (2021: approximately HK$131,065,000) in the 
consolidated statement of financial position.

The notes on pages 58 to 101 form an integral part of these consolidated financial statements.
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Consolidated Statement of Cash Flows
For the year ended 31 March 2022

    
2022 2021

Notes HK$’000 HK$’000    

Cash flows from operating activities
Loss before income tax (4,026) (32,554)
Adjustments for:

Depreciation of owned property, plant and equipment 198 1,071
Depreciation of right-of-use assets 940 1,470
Written off of retention receivable 307 –
Interest income (1) (1)
Interest expense 7 1,432 1,703
Provision/(Reversal) for expected credit losses (“ECL”) allowance on 

trade and other receivables – net 7 (209)
(Reversal)/Provision for ECL allowance on contract assets – net (10) 19    

Operating loss before changes in working capital (1,153) (28,501)
Decrease in trade and other receivables 84,308 142,835
Increase in contract assets (88,937) (73,128)
Increase/(Decrease) in trade and other payables 3,632 (24,802)
Decrease in contract liabilities (13) (15,156)    

Cash (used in)/generated from operations (2,163) 1,248
Income tax refund 65 1,837    

Net cash (used in)/generated from operating activities (2,098) 3,085    

Cash flows from investing activity
Interest received 1 1    

Cash flows from financing activities
Interest paid (1,432) (1,703)
Payment of lease liabilities (924) (1,493)
Proceeds from bank borrowings 174,371 108,406
Repayments of bank borrowings (174,385) (108,165)
Decrease in amount due to a director (1,465) (1,850)    

Net cash used in financing activities (3,835) (4,805)    

Net decrease in cash and cash equivalents (5,932) (1,719)    

Cash and cash equivalents at beginning of the year 23,548 25,267    

Cash and cash equivalents at end of the year 19 17,616 23,548    

The notes on pages 58 to 101 form an integral part of these consolidated financial statements. 
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Notes to the Consolidated Financial Statements
For the year ended 31 March 2022

1. GENERAL INFORMATION

Yield Go Holdings Ltd. (the “Company”) was incorporated as an exempted company with limited liability 
in the Cayman Islands under the Companies Law (as revised) of the Cayman Islands. The shares of the 
Company are listed on the Main Board of The Stock Exchange of Hong Kong Limited (the “Stock Exchange”) 
(the “Listing”) with effect from 31 December 2018. The addresses of the Company’s registered office is 
Cricket Square, Hutchins Drive, P.O. Box 2681, Grand Cayman, KY1-1111, Cayman Islands and the principal 
place of business of the Company is Unit 3, 32/F, Cable TV Tower, No. 9 Hoi Shing Road, Tsuen Wan, New 
Territories, Hong Kong.

The Company is an investment holding company. The Company and its subsidiaries (collectively referred as 
the “Group”) are principally engaged in fitting-out services and supply of fitting-out materials.

As at 31 March 2022, to the best knowledge of the directors, the Company’s immediate and ultimate holding 
company is Hoi Lang Holdings Ltd. (“Hoi Lang”), a company incorporated in the British Virgin Islands (the 
“BVI”) and owned by Mr. Man Hoi Yuen (“Mr. Man”), Ms. Ng Yuen Chun (“Mrs. Man”), spouse of Mr. Man 
and Mr. Ho Chi Hong (“Mr. Ho”).

The consolidated financial statements for the year ended 31 March 2022 were approved for issue by the 
Board of Directors on 29 June 2022.

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

2.1 Basis of preparation
The consolidated financial statements have been prepared in accordance with Hong Kong Financial 
Reporting Standards (“HKFRSs”) which collective term includes all applicable individual Hong Kong 
Financial Reporting Standards, Hong Kong Accounting Standards (“HKASs”) and Interpretations 
issued by the Hong Kong Institute of Certified Public Accountants (the “HKICPA”) and the accounting 
principles generally accepted in Hong Kong.

The consolidated financial statements also comply with the applicable disclosure requirements of 
the Hong Kong Companies Ordinance and include the applicable disclosure requirements of the 
Rules Governing the Listing of Securities on The Stock Exchange of Hong Kong Limited (the “Listing 
Rules”).

The significant accounting policies that have been used in the preparation of these consolidated 
financial statements are summarised below. These policies have been consistently applied to all the 
years presented unless otherwise stated. The adoption of new and amended HKFRSs and the impacts 
on the Group’s financial statements, if any, are disclosed in note 3.

The consolidated financial statements have been prepared on the historical cost basis.

The consolidated financial statements are presented in Hong Kong dollars (“HK$”), which is the 
functional currency of the Company and its subsidiaries, and all values are rounded to the nearest 
thousands (“HK$’000”), except when otherwise indicated.

It should be noted that accounting estimates and assumptions are used in preparation of the financial 
statements. Although these estimates are based on management’s best knowledge and judgement 
of current events and actions, actual results may ultimately differ from those estimates. The areas 
involving a higher degree of judgement or complexity, or areas where assumptions and estimates are 
significant to the consolidated financial statements are disclosed in note 4.
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Notes to the Consolidated Financial Statements
For the year ended 31 March 2022

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

2.2 Basis of consolidation
The consolidated financial statements incorporate the financial statements of the Company and its 
subsidiaries made up to 31 March each year.

Subsidiaries are entities controlled by the Group. The Group controls an entity when the Group is 
exposed, or has rights, to variable returns from its involvement with the entity and has the ability to 
affect those returns through its power over the entity.

The Group includes the income and expenses of a subsidiary in the consolidated financial statements 
from the date it gains control until the date when the Group ceases to control the subsidiary.

Intra-group transactions, balances and unrealised gains and losses on transactions between group 
companies are eliminated in preparing the consolidated financial statements. Where unrealised 
losses on sales of intra-group asset are reversed on consolidation, the underlying asset is also 
tested for impairment from the Group’s perspective. Amounts reported in the financial statements of 
subsidiaries have been adjusted where necessary to ensure consistency with the accounting policies 
adopted by the Group.

In the Company’s statement of financial position, subsidiaries are carried at cost less any impairment 
loss unless the subsidiary is held for sale or included in a disposal group. Cost is adjusted to reflect 
changes in consideration arising from contingent consideration amendments. Cost also includes 
direct attributable costs of investment.

The results of subsidiaries are accounted for by the Company on the basis of dividends received and 
receivable at the reporting date. All dividends whether received out of the investee’s pre or post-
acquisition profits are recognised in the Company’s profit or loss.

2.3 Foreign currency translation
The consolidated financial statements are presented in HK$, which is also the functional currency of 
the Company.

In the individual financial statements of the consolidated entities, foreign currency transactions are 
translated into the functional currency of the individual entity using the exchange rates prevailing at 
the dates of the transactions. At the reporting date, monetary assets and liabilities denominated in 
foreign currencies are translated at the foreign exchange rates ruling at that date. Foreign exchange 
gains and losses resulting from the settlement of such transactions and from the reporting date 
retranslation of monetary assets and liabilities are recognised in the profit or loss.

Non-monetary items carried at fair value that are denominated in foreign currencies are retranslated 
at the rates prevailing on the date when the fair value was determined. Non-monetary items that are 
measured in terms of historical cost in a foreign currency are not retranslated (i.e. only translated using 
the exchange rates at the transaction date).

In the consolidated financial statements, all individual financial statements of foreign operations, 
originally presented in a currency different from the Group’s presentation currency, have been 
converted into HK$. Assets and liabilities have been translated into HK$ at the closing rates at the 
reporting date. Income and expenses have been converted into the HK$ at the exchange rates ruling 
at the transaction dates, or at the average rates over the reporting period provided that the exchange 
rates do not fluctuate significantly. Any differences arising from this procedure have been recognised 
in other comprehensive income and accumulated separately in the translation reserve in equity.
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Notes to the Consolidated Financial Statements
For the year ended 31 March 2022

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

2.4 Property, plant and equipment
Property, plant and equipment are stated at cost less accumulated depreciation and accumulated 
impairment losses, if any. Cost includes expenditure that is directly attributable to the acquisition of 
the items.

Depreciation on property, plant and equipment is recognised so as to write off the cost of asset, less 
their residual values over their estimated useful lives or lease term, using the straight-line method, at 
the following rates per annum:

Furniture, fixtures and office equipments 20%
Motor vehicle 30%
Leasehold improvement Over the lease terms

The accounting policy for depreciation of right-of-use assets is set out in note 2.8.

Estimates of residual values, depreciation methods and useful lives are reviewed, and adjusted if 
appropriate, at each reporting date.

An asset’s carrying amount is written down immediately to its recoverable amount if the asset’s 
carrying amount is greater than its estimated recoverable amount.

Gain or loss arising on retirement or disposals is determined as the difference between the sales 
proceeds and the carrying amount of the assets and is recognised in the profit or loss.

Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset, as 
appropriate, only when it is probable that future economic benefits associated with the item will flow 
to the Group and the cost of the item can be measured reliably. The carrying amount of the replaced 
part is derecognised. All other repairs and maintenance costs are charged to profit or loss during the 
financial period in which they are incurred.

2.5 Financial instruments
Recognition and derecognition

Financial assets and financial liabilities are recognised when the Group becomes a party to the 
contractual provisions of the financial instrument.

Financial assets are derecognised when the contractual rights to the cash flows from the financial 
asset expire, or when the financial asset and substantially all of its risks and rewards are transferred. 
Financial liabilities are derecognised when it is extinguished, discharged, cancelled or expires.
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Notes to the Consolidated Financial Statements
For the year ended 31 March 2022

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

2.5 Financial instruments (Continued)
Financial assets

Classification and initial measurement of financial assets

Except for those trade receivables that do not contain a significant financing component and are 
measured at the transaction price in accordance with HKFRS 15, all financial assets are initially 
measured at fair value, in case of a financial asset not at fair value through profit or loss (“FVTPL”), 
plus transaction costs that are directly attributable to the acquisition of the financial asset. 
Transaction costs of financial assets carried at FVTPL are expensed in the consolidated statement of 
profit or loss and other comprehensive income.

Financial assets are classified into the following categories:

– amortised cost;

– FVTPL; or

– fair value through other comprehensive income (“FVOCI”).

The classification is determined by both:

– the entity’s business model for managing the financial asset; and

– the contractual cash flow characteristics of the financial asset.

All income and expenses relating to financial assets that are recognised in profit or loss are presented 
within finance costs, other gains or other financial items, except for ECL of trade receivables which is 
presented within administrative and other operating expenses.

Subsequent measurement of financial assets

Debt investments – Financial assets at amortised cost

Financial assets are measured at amortised cost if the assets meet the following conditions (and are 
not designated as FVTPL):

– they are held within a business model whose objective is to hold the financial assets and 
collect its contractual cash flows; and

– the contractual terms of the financial assets give rise to cash flows that are solely payments of 
principal and interest on the principal amount outstanding.

After initial recognition, these are measured at amortised cost using the effective interest method. 
Interest income from these financial assets is included in other gains in profit or loss. Discounting is 
omitted where the effect of discounting is immaterial. The Group’s trade and other receivables, cash 
and bank balances and restricted cash fall into this category of financial instruments.
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Notes to the Consolidated Financial Statements
For the year ended 31 March 2022

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

2.5 Financial instruments (Continued)
Financial liabilities

Classification and measurement of financial liabilities

The Group’s financial liabilities including bank borrowings, lease liabilities, trade and other payables 
and amount due to a director.

Financial liabilities (other than lease liabilities) are initially measured at fair value, and, where 
applicable, adjusted for transaction costs unless the Group designated a financial liability at FVTPL.

Subsequently, financial liabilities (other than lease liabilities) are measured at amortised cost using the 
effective interest method.

All interest-related charges and, if applicable, changes in an instrument’s fair value that are reported 
in profit or loss are included within finance costs or other gains.

Accounting policies of lease liabilities are set out in note 2.8.

Bank borrowings

Borrowings are recognised initially at fair value, net of transaction costs incurred. Borrowings are 
subsequently carried at amortised cost; any difference between the proceeds (net of transaction 
costs) and the redemption value is recognised in profit or loss over the period of the borrowings using 
the effective interest method.

Borrowings are classified as current liabilities unless the Group has an unconditional right to defer 
settlement of the liability for at least twelve months after the end of the reporting period.

Trade and other payables and amount due to a director

These are recognised initially at fair value and subsequently measured at amortised cost, using the 
effective interest method.

2.6 Impairment of financial assets and contract assets
HKFRS 9’s impairment requirements use more forward-looking information to recognise ECL – the “ECL 
model”. Instruments within the scope included loans and other debt-type financial assets measured 
at amortised cost, trade receivables and contract assets recognised and measured under HKFRS 15.

The Group considers a broader range of information when assessing credit risk and measuring 
ECL, including past events, current conditions, reasonable and supportable forecasts that affect the 
expected collectability of the future cash flows of the instrument.

In applying this forward-looking approach, a distinction is made between:

– financial instruments that have not deteriorated significantly in credit quality since initial 
recognition or that have low credit risk (“Stage 1”); and

– financial instruments that have deteriorated significantly in credit quality since initial 
recognition and whose credit risk is not low (“Stage 2”).
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Notes to the Consolidated Financial Statements
For the year ended 31 March 2022

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

2.6 Impairment of financial assets and contract assets (Continued)
“Stage 3” would cover financial assets that have objective evidence of impairment at the reporting 
date.

“12-month ECL” are recognised for the Stage 1 category while “lifetime ECL” are recognised for the 
Stage 2 category.

Measurement of the ECL is determined by a probability-weighted estimate of credit losses over the 
expected life of the financial instrument.

Trade receivables, retention receivables and contract assets

For trade receivables, retention receivables and contract assets, the Group applies a simplified 
approach in calculating ECL and recognises a loss allowance based on lifetime ECL at each reporting 
date. These are the expected shortfalls in contractual cash flows, considering the potential for default 
at any point during the life of the financial assets. In calculating the ECL, the Group has established a 
provision matrix that is based on its historical credit loss experience and external indicators, adjusted 
for forward-looking factors specific to the debtors and the economic environment.

To measure the ECL, trade receivables, retention receivables and contract assets have been grouped 
based on shared credit risk characteristics by reference to past default experience, current past 
due exposure of the debtor and forward-looking information and the days past due. The contract 
assets relate to unbilled work in progress, and retention receivables have substantially the same risk 
characteristics as the trade receivables for the same types of contracts.

Other financial assets measured at amortised cost

The Group measures the loss allowance for other financial assets at amortised cost equal to 
12-month ECL unless when there has been a significant increase in credit risk since initial recognition, 
the Group recognises lifetime ECL. The assessment of whether lifetime ECL should be recognised is 
based on significant increase in the likelihood of risk of default occurring since initial recognition.

In assessing whether the credit risk has increased significantly since initial recognition, the Group 
compares the risk of a default occurring on the financial assets at the reporting date with the risk of 
default occurring on the financial assets at the date of initial recognition. In making this assessment, 
the Group considers both quantitative and qualitative information that is reasonable and supportable, 
including historical experience and forward-looking information that is available without undue cost 
or effort.
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Notes to the Consolidated Financial Statements
For the year ended 31 March 2022

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

2.6 Impairment of financial assets and contract assets (Continued)
Other financial assets measured at amortised cost (Continued)

In particular, the following information is taken into account when assessing whether credit risk has 
increased significantly:

– an actual or expected significant deterioration in the financial instrument’s external (if 
available) or internal credit rating;

– significant deterioration in external market indicators of credit risk, e.g. a significant increase 
in the credit spread, the credit default swap prices for the debtor;

– existing or forecast adverse changes in business, financial or economic conditions that are 
expected to cause a significant decrease in the debtor’s ability to meet its debt obligations;

– an actual or expected significant deterioration in the operating results of the debtor; and

– an actual or expected significant adverse change in the regulatory, economic, or technological 
environment of the debtor that results in a significant decrease in the debtor’s ability to meet 
its debt obligations.

Despite the aforegoing, the Group assumes that the credit risk on a debt instrument has not increased 
significantly since initial recognition if the debt instrument is determined to have low credit risk at the 
end of each reporting period. A debt instrument is determined to have low credit risk if it has a low 
risk of default, the borrower has strong capacity to meet its contractual cash flow obligations in the 
near term and adverse changes in economic and business conditions in the longer term may, but will 
not necessarily, reduce the ability of the borrower to fulfill its contractual cash flow obligations.

For internal credit risk management, the Group considers an event of default occurs when information 
developed internally or obtained from external sources indicates that the debtor is unlikely to pay its 
creditors, including the Group, in full (without taking into account any collateral held by the Group).

Detailed analysis of the ECL assessment are set out in note 33.2.

2.7 Contract assets and contract liabilities
A contract asset is recognised when the Group recognises revenue before being unconditionally 
entitled to the consideration under the payment terms set out in the contract. Contract assets are 
assessed for ECL in accordance with the policy set out in note 2.6 and are reclassified to receivables 
when the right to the consideration has become unconditional.

A contract liability is recognised when the customer pays consideration before the Group recognises 
the related revenue. A contract liability would also be recognised if the Group has an unconditional 
right to receive consideration before the Group recognises the related revenue. In such cases, a 
corresponding receivable would also be recognised.

For a single contract with the customer, either a net contract asset or a net contract liability is 
presented. For multiple contracts, contract assets and contract liabilities of unrelated contracts are 
not presented on a net basis.
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

2.8 Leases
Definition of a lease and the Group as a lessee

At inception of a contract, the Group considers whether a contract is, or contains a lease. A lease 
is defined as ‘a contract, or part of a contract, that conveys the right to use an identified asset (the 
underlying asset) for a period of time in exchange for consideration’. To apply this definition, the 
Group assesses whether the contract meets three key evaluations which are whether:

– the contract contains an identified asset, which is either explicitly identified in the contract or 
implicitly specified by being identified at the time the asset is made available to the Group;

– the Group has the right to obtain substantially all of the economic benefits from use of the 
identified asset throughout the period of use, considering its rights within the defined scope of 
the contract; and

– the Group has the right to direct the use of the identified asset throughout the period of use. 
The Group assess whether it has the right to direct ‘how and for what purpose’ the asset is used 
throughout the period of use.

For contracts that contains a lease component and one or more additional lease, the Group allocates 
the consideration in the contract to each lease and non-lease component on the basis of their relative 
stand-alone prices.

Measurement and recognition of leases as a lessee

At lease commencement date, the Group recognises a right-of-use asset and a lease liability on the 
consolidated statement of financial position. The right-of-use asset is measured at cost, which is 
made up of the initial measurement of the lease liability, any initial direct costs incurred by the Group, 
an estimate of any costs to dismantle and remove the underlying asset at the end of the lease, and 
any lease payments made in advance of the lease commencement date (net of any lease incentives 
received).

The Group depreciates the right-of-use assets on a straight-line basis from the lease commencement 
date to the earlier of the end of the useful life of the right-of-use asset or the end of the lease term 
unless the Group is reasonably certain to obtain ownership at the end of the lease term. The Group 
also assesses the right-of-use asset for impairment when such indicator exists.

At the commencement date, the Group measures the lease liability at the present value of the lease 
payments unpaid at that date, discounted using the interest rate implicit in the lease or, if that rate 
cannot be readily determined and the Group’s incremental borrowing rate.

Lease payments included in the measurement of the lease liability are made up of fixed payments 
(including in-substance fixed payments) less any lease incentives receivable, variable payments based 
on an index or rate, and amounts expected to be payable under a residual value guarantee. The lease 
payments also include the exercise price of a purchase option reasonably certain to be exercised 
by the Group and payment of penalties for terminating a lease, if the lease term reflects the Group 
exercising the option to terminate.
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

2.8 Leases (Continued)
Definition of a lease and the Group as a lessee (Continued)

Measurement and recognition of leases as a lessee (Continued)

Subsequent to initial measurement, the liability will be reduced for lease payments made and 
increased for interest cost on the lease liability. It is remeasured to reflect any reassessment or lease 
modification, or if there are changes in in-substance fixed payments.

The Group remeasures lease liabilities whenever:

– there are changes in lease term or in the assessment of exercise of a purchase option, in 
which case the related lease liability is remeasured by discounting the revised lease payments 
using a revised discount rate at the date of reassessment.

– the lease payments changes due to changes in market rental rates following a market rent 
review/expected payment under a guaranteed residual value, in which cases the related lease 
liability is remeasured by discounting the revised lease payments using the initial discount 
rate.

For lease modification that is not accounted for as a separate lease, the Group remeasures the lease 
liability based on the lease term of the modified lease by discounting the revised lease payments using 
a revised discount rate at the effective date of modification.

The Group has elected to account for short-term leases using the practical expedients. Instead 
of recognising a right-of-use asset and lease liability, the payments in relation to these leases are 
recognised as an expense in profit or loss on a straight-line basis over the lease term. Short-term 
leases are leases with a lease term of 12 month or less.

On the consolidated statement of financial position, right-of-use assets have been presented in 
separate line item.

Refundable rental deposits paid are accounted for under HKFRS 9 and initially measured at fair value. 
Adjustments to fair value at initial recognition are considered as additional lease payments and 
included in the cost of right-of-use assets.

2.9 Cash and cash equivalents
Cash and cash equivalents includes cash at bank and in hand, deposits held at call with banks, other 
short-term highly liquid investments with original maturities of three months or less that are readily 
convertible into known amounts of cash and which are subject to an insignificant risk of changes in 
value.

2.10 Share capital
Ordinary shares are classified as equity. The amount of share capital recognised is determined using 
the nominal value and any related transaction costs are deducted from the share premium.
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

2.11 Revenue recognition
Revenue arises mainly from the provision of fitting-out works in Hong Kong.

To determine whether to recognise revenue, the Group follows a 5-step process:

1. Identifying the contract with a customer

2. Identifying the performance obligations

3. Determining the transaction price

4. Allocating the transaction price to the performance obligations

5. Recognising revenue when/as performance obligation(s) are satisfied

In all cases, the total transaction price for a contract is allocated amongst the various performance 
obligations based on their relative stand-alone selling prices. The transaction price for a contract 
excludes any amounts collected on behalf of third parties.

Revenue is recognised either at a point in time or over time, when (or as) the Group satisfies 
performance obligations by transferring the promised goods or services to its customers.

Revenue is measured based on the consideration specified in a contract with a customer. The Group 
recognises revenue when it transfers control over a product or service to a customer. “Control” refers 
to the customer’s ability to direct the use of and obtain substantially all of the remaining benefits from 
an asset.

Contract revenue

When control of products and services is transferred over time, revenue is recognised progressively 
using output method which recognises revenue on the basis of direct measurements of the value to 
the customer of the promised goods or services transferred to date relative to the remaining goods or 
services promised under the contract with the customer. The progress towards complete satisfaction 
of the performance obligations in the contract is determined based on the value of performance 
completed to date as a percentage of total transaction price to depict the transfer of control of the 
goods or services to the customer. The Group recognises revenue over time only if it can reasonably 
measure its progress toward complete satisfaction of the performance obligation. However, if 
the Group cannot reasonably measure the outcome but expects to recover the costs incurred in 
satisfying the performance obligation, then it recognises revenue to the extent of the costs incurred.

The values of performance completed to date of each of the individual contracts are determined by 
the Group based on surveys of the fitting-out works completed by the Group to date as stated on the 
payment certificates issued by the Group’s customers, surveyors or other representatives appointed 
by the Group’s customers. Such payment certificates certifying the value of works carried out to date 
are issued taken into account of the payment applications submitted by the Group in relation to the 
actual amounts of works completed by the Group which are prepared based on internal progress 
reports of the Group.
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

2.11 Revenue recognition (Continued)
Contract revenue (Continued)

In cases where the payment certificates do not take place as at the Group’s reporting period-end 
dates or do not exactly cover periods up to the reporting period-end dates, the revenue for the 
period from the last payment certificates up to the reporting period-end dates is estimated based 
on the actual amounts of works performed by the Group during such period as indicated by the 
internal progress reports and the payment applications prepared by the surveyors of the Group 
and may also be determined with reference to the next payment certificates issued by the Group’s 
customers or other representatives appointed by the Group’s customers that takes place subsequent 
to the reporting period-end dates. If at any time the costs to complete the contract are estimated to 
exceed the remaining amount of the consideration under the contract, a provision is recognised in 
accordance with HKAS 37.

When control of products is transferred at a point in time, revenue is recognised when goods are 
delivered at the customers’ premises which is taken to be the point in time when the Group transfers 
control over the products to the customer.

For contracts that contain variable consideration, the Group estimates the amount of consideration 
to which it will be entitled using either (a) the expected value method or (b) the most likely amount, 
depending on which method better predicts the amount of consideration to which the Group will be 
entitled.

The estimated amount of variable consideration is included in the transaction price only to the extent 
that it is highly probable that such an inclusion will not result in a significant revenue reversal in the 
future when the uncertainty associated with the variable consideration is subsequently resolved.

At the end of each reporting period, the Group updates the estimated transaction price (including 
updating its assessment of whether an estimate of variable consideration is constrained) to 
represent faithfully the circumstances present at the end of the reporting period and the changes in 
circumstances during the reporting period.

Incremental cost of obtaining a contract is capitalised if the Group expects to recover those costs, 
unless the amortisation period for such costs would be one year or less. Costs that will be incurred 
regardless of whether the contract is obtained are expensed as they are incurred.

Interest income

Interest income is recognised on a time proportion basis using the effective interest method. For 
financial assets measured at amortised cost that are not credit-impaired, the effective interest rate is 
applied to the gross carrying amount of the asset.
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

2.12 Government Grant
Government grants are recognised at their fair value where there is a reasonable assurance that the 
grant will be received and the Group will comply with all attached conditions. Government grants are 
deferred and recognised in profit or loss over the period necessary to match them with the costs that 
the grants are intended to compensate.

Government grants relating to income is presented in gross under “Other gains” in the consolidated 
statement of profit or loss and other comprehensive income.

2.13 Dividend
Dividend to the Company’s shareholders is recognised as a liability in the Group’s and the Company’s 
financial information in the period in which the dividends are declared by the directors in case of 
interim dividends or approved by the Company’s shareholders in case of final dividends.

2.14 Impairment of non-financial assets (other than contract assets)
Property, plant and equipment, right-of-use assets and the Company’s investment in a subsidiary are 
subject for impairment testing. They are tested for impairment whenever there are indications that 
the asset’s carrying amount may not be recoverable.

An impairment loss is recognised as an expense immediately for the amount by which the asset’s 
carrying amount exceeds its recoverable amount. Recoverable amount is the higher of fair value, 
reflecting market conditions less costs of disposal, and value in use. In assessing value in use, the 
estimated future cash flows are discounted to their present value using a pre-tax discount rate that 
reflects current market assessment of time value of money and the risk specific to the asset.

For the purpose of assessing impairment, where an asset does not generate cash inflows largely 
independent from those from other assets, the recoverable amount is determined for the smallest 
group of assets that generate cash inflows independently (i.e. a cash-generating unit). As a result, 
some assets are tested individually for impairment and some are tested at the cash-generating unit 
level.

Impairment losses is charged pro rata to the assets in the cash generating unit, except that the 
carrying value of an asset will not be reduced below its individual fair value less cost of disposal, or 
value in use, if determinable.

An impairment loss is reversed if there has been a favourable change in the estimates used to 
determine the asset’s recoverable amount and only to the extent that the asset’s carrying amount 
does not exceed the carrying amount that would have been determined, net of depreciation or 
amortisation, if no impairment loss had been recognised. A reversal of such impairment is credited to 
profit or loss in the period in which it arises unless that asset is carried at revalued amount, in which 
case the reversal of impairment loss is accounted for in accordance with the relevant accounting 
policy for the revalued amount.
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

2.15 Employee benefits
Short-term employee benefits
Employee entitlements to annual leave are recognised when they accrue to employees. A provision is 
made for the estimated liability for annual leave as a result of services rendered by employees up to 
the end of the reporting date.

Employee entitlements to sick leave and maternity leave are not recognised until the time of leave.

Retirement benefits
Retirement benefits to employees are provided through defined contribution plans.

The Group operates a defined contribution retirement benefit plan (the “MPF Scheme”) under the 
Mandatory Provident Fund Schemes Ordinance, for all of its employees who are eligible to participate 
in the MPF Scheme. Contributions are made based on a percentage of the employees’ salaries.

Payments to the MPF Scheme are recognised as expense when employees have rendered service 
entitling them to the contributions.

The Group’s obligations under MPF Scheme are limited to the fixed percentage contributions payable.

There were no contributions forfeited by the Group on behalf of its employees who left the plan prior 
to vesting fully in such contribution, nor had there been any utilisation of such forfeited contributions 
to reduce future contributions. As at 31 March 2022 and 2021, no forfeited contributions were 
available for utilisation by the Group to reduce the existing level of contributions.

Bonus plans
The Group recognises a liability and an expense for bonuses when the Group has a present legal or 
constructive obligation as a result of services rendered by employees and a reliable estimate of such 
obligation can be made.

2.16 Borrowing costs
All borrowing costs are expensed when they are incurred.

2.17 Provisions
Provisions are recognised when the Group has a present (legal or constructive) obligation as a result 
of past events, and it is probable that an outflow of economic benefit will be required to settle the 
obligation and the amounts have been reliably estimated. Provisions are not recognised for future 
operating losses.

Where there are a number of similar obligations, the likelihood that an outflow will be required in 
settlement is determined by considering the class of obligations as a whole. A provision is recognised 
even if the likelihood of an outflow with respect to any one item included in the same class of 
obligations may be small.

Provisions are measured at the present value of the expenditures expected to be required to settle 
the obligation using a pre-tax rate that reflects current market assessments of the time value of 
money and the risks specific to the obligations. The increase in the provision due to passage of time is 
recognised as interest expense.

An onerous contract exists when the Group has a contract under which the unavoidable costs of 
meeting the obligations under the contract exceed the economic benefits expected to be received 
from the contract. Provisions for onerous contracts are measured at the present value of the lower of 
the expected cost of terminating the contract and the net cost of continuing with the contract.
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

2.18 Contingent liabilities and contingent assets
A contingent liability is a possible obligation that arises from past events and whose existence will 
only be confirmed by the occurrence or non-occurrence of one or more uncertain future events not 
wholly within the control of the Group. It can also be a present obligation arising from past events that is 
not recognised because it is not probable that outflow of economic resource will be required or the 
amount of obligation cannot be measured reliably.

A contingent liability is not recognised but is disclosed in the notes to the consolidated financial 
statements. When a change in the probability of an outflow occurs so that outflow is probable, it will 
then be recognised as a provision.

A contingent asset is a possible asset that arises from past events and whose existence will be 
confirmed only by the occurrence or non-occurrence of one or more uncertain events not wholly 
within the control of the Group.

Contingent assets are not recognised but are disclosed in the notes to the consolidated financial 
statements when an inflow of economic benefits is probable. When inflow is virtually certain, an asset 
is recognised.

2.19 Accounting for income taxes
Income tax comprises current tax and deferred tax.

Current income tax assets and/or liabilities comprise those obligations to, or claims from, fiscal 
authorities relating to the current or prior reporting period, that are unpaid at the reporting date. 
They are calculated according to the tax rates and tax laws applicable to the fiscal periods to which 
they relate, based on the taxable profit for the year. All changes to current tax assets or liabilities are 
recognised as a component of tax expense in profit or loss.

Deferred tax is calculated using the liability method on temporary differences at the reporting date 
between the carrying amounts of assets and liabilities in the consolidated financial statements and 
their respective tax bases. Deferred tax liabilities are generally recognised for all taxable temporary 
differences. Deferred tax assets are recognised for all deductible temporary differences, tax losses 
available to be carried forward as well as other unused tax credits, to the extent that it is probable 
that taxable profit, including existing taxable temporary differences, will be available against which 
the deductible temporary differences, unused tax losses and unused tax credits can be utilised.

Deferred tax assets and liabilities are not recognised if the temporary difference arises from initial 
recognition (other than in a business combination) of assets and liabilities in a transaction that affects 
neither taxable nor accounting profit or loss.

Deferred tax liabilities are recognised for taxable temporary differences arising on investments in 
subsidiaries, except where the Group is able to control the reversal of the temporary differences and 
it is probable that the temporary differences will not reverse in the foreseeable future.

Deferred tax is calculated, without discounting, at tax rates that are expected to apply in the period 
the liability is settled or the asset realised, provided they are enacted or substantively enacted at the 
reporting date.
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

2.19 Accounting for income taxes (Continued)
Changes in deferred tax assets or liabilities are recognised in profit or loss, or in other comprehensive 
income or directly in equity if they relate to items that are charged or credited to other comprehensive 
income or directly in equity.

When different tax rates apply to different levels of taxable income, deferred tax assets and liabilities 
are measured using the average tax rates that are expected to apply to the taxable income of the 
periods in which the temporary differences are expected to reverse.

The determination of the average tax rates requires an estimation of (i) when the existing temporary 
differences will reverse and (ii) the amount of future taxable profit in those years. The estimate of 
future taxable profit includes:

– income or loss excluding reversals of temporary differences; and

– reversals of existing temporary differences.

Current tax assets and current tax liabilities are presented in net if, and only if,

(a) the Group has the legally enforceable right to set off the recognised amounts; and

(b) intends either to settle on a net basis, or to realise the asset and settle the liability 
simultaneously.

The Group presents deferred tax assets and deferred tax liabilities in net if, and only if,

(a) the entity has a legally enforceable right to set off current tax assets against current tax 
liabilities; and

(b) the deferred tax assets and the deferred tax liabilities relate to income taxes levied by the 
same taxation authority on either:

(i) the same taxable entity; or

(ii) different taxable entities which intend either to settle current tax liabilities and assets 
on a net basis, or to realise the assets and settle the liabilities simultaneously, in each 
future period in which significant amounts of deferred tax liabilities or assets are 
expected to be settled or recovered.
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

2.20 Related parties
For the purposes of these consolidated financial statements, a party is considered to be related to the 
Group if:

(a) the party is a person or a close member of that person’s family and if that person:

(i) has control or joint control over the Group;

(ii) has significant influence over the Group; or

(iii) is a member of the key management personnel of the Group or of a parent of the 
Group.

(b) the party is an entity and if any of the following conditions applies:

(i) the entity and the Group are members of the same group.

(ii) one entity is an associate or joint venture of the other entity (or an associate or joint 
venture of a member of a group of which the other entity is a member).

(iii) the entity and the Group are joint ventures of the same third party.

(iv) one entity is a joint venture of a third entity and the other entity is an associate of the 
third entity.

(v) the entity is a post-employment benefit plan for the benefit of employees of either the 
Group or an entity related to the Group.

(vi) the entity is controlled or jointly controlled by a person identified in (a).

(vii) a person identified in (a)(i) has significant influence over the entity or is a member of 
the key management personnel of the entity (or of a parent of the entity).

(viii) the entity, or any member of a group of which it is a part, provides key management 
personnel services to the Group or to the parent of the Group.

Close members of the family of a person are those family members who may be expected to 
influence, or be influenced by, that person in their dealings with the entity.

2.21 Segment reporting
The Group identifies operating segments and prepares segment information based on the regular 
internal financial information reported to the executive directors, i.e. the chief operating decision 
maker (the “CODM”), for their decisions about resources allocation to the Group’s business 
components and for their review of the performance of those components.
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3. ADOPTION OF NEW AND AMENDED HKFRSs

3.1 Amended HKFRSs that are effective for annual period beginning on 1 April 2021
In the current year, the Group has applied for the first time the following amended HKFRSs issued by 
the HKICPA, which are relevant to the Group’s operations and effective for the Group’s consolidated 
financial statements for the annual period beginning on 1 April 2021:

Amendment to HKFRS 16 Covid-19-Related Rent Concessions beyond 30 June 
2021

Amendments to HKFRS 9, HKAS 39  
and HKFRS 7, HKFRS 4 and HKFRS 16

Interest Rate Benchmark Reform – Phase 2

The adoption of the amended HKFRSs had no material impact on how the results and financial 
position of the Group for the current and prior periods have been prepared and presented.

3.2 Issued but not yet effective HKFRSs
At the date of authorisation of these consolidated financial statements, certain new and amended 
HKFRSs have been published but are not yet effective, and have not been adopted early by the Group.

HKFRS 17 Insurance Contracts and related amendments2

Amendments to HKFRS 3 Reference to the Conceptual Framework4

Amendments to HKFRS 10 and HKAS 28 Sale or Contribution of Assets between an Investor and 
its Associate or Joint Venture3

Amendments to HKAS 1 Classification of Liabilities as Current or Non-
current and related amendments to Hong Kong 
Interpretation 5 (2020)2

Amendments to HKAS 1 and  
HKFRS Practice Statement 2

Disclosure of Accounting Policies2

Amendments to HKAS 8 Definition of Accounting Estimates2

Amendments to HKAS 12 Deferred Tax related to Assets and Liabilities arising 
from a Single Transaction2

Amendments to HKAS 16 Property, Plant and Equipment – Proceeds before 
Intended Use1

Amendments to HKAS 37 Onerous Contracts – Cost of Fulfilling a Contract1

Amendments to HKFRSs Annual Improvements to HKFRS Standards 2018–20201

1 Effective for annual periods beginning on or after 1 January 2022
2 Effective for annual periods beginning on or after 1 January 2023
3 Effective date not yet determined
4 Effective for business combination for which the acquisition date is on or after the beginning of the first annual period 

beginning on or after 1 January 2022

The directors anticipate that all of the pronouncements will be adopted in the Group’s accounting 
policy for the first period beginning on or after the effective date of the pronouncement. These new 
and amended HKFRSs are not expected to have a material impact on the Group’s consolidated 
financial statements.
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4. CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS

Estimates and judgements used in preparing the consolidated financial statements are continually evaluated 
and are based on historical experience and other factors, including expectations of future events that are 
believed to be reasonable under the circumstances. The resulting accounting estimates will, by definition, 
seldom equal the related actual results. The estimates and assumptions that have a significant risk of 
causing a material adjustment to the carrying amounts of assets and liabilities within the next financial year 
are addressed below.

Contract Revenue
The contract revenue recognised on a project is dependent on management’s estimation of the progress of 
the satisfaction of performance obligations of a contract over time, measured by the value of performance 
completed to date of the individual contract as a percentage of total transaction price. The Group reviews 
and revises the estimates of contract revenue, contract costs and variation orders, prepared for each 
contract as the contract progresses. Budgeted construction costs are prepared by management on the basis 
of quotations from time to time provided by the major subcontractors, suppliers and vendors involved and 
the experience of management. Management conducts periodic reviews of the budgeted construction costs 
and revises the budgeted construction costs as appropriate.

Significant judgement required in estimating the value of performance completed, contract revenue, contract 
costs and variation orders which may impact on percentage of completion and the corresponding contract 
revenue and gross profit/loss margin recognised in respective years. In addition, actual outcome in terms 
of total revenue or costs may be higher or lower than estimation at the end of the reporting period, which 
would affect the contract revenue and gross profit/loss recognised in future years as an adjustment to the 
amounts recorded to date. Details of contract revenue are set out in note 5.

Provision for impairment of trade and other receivables and contract assets
The management estimates the amount of loss allowance for ECL on trade and other receivables and 
contract assets based on the credit risk. The loss allowance amount measured as difference between 
the asset’s carrying amount and the present value of estimated future cash flows with the consideration 
of expected future credit loss. The assessment of the credit risk involves high degree of estimation and 
uncertainty as the directors of the Company estimated the loss rates for debtors by using forward-
looking information. When the actual cash flows are less than expected or more than expected, a material 
impairment loss or a reversal of impairment loss may arise, accordingly. Details of the ECL movement are set 
out in note 33.2.

Impairment of property, plant and equipment and right-of-use assets
Items of property, plant and equipment (note 15) and right-of-use assets (note 16) are tested for impairment 
if there is any indication that the carrying value of these assets may not be recoverable and the assets are 
subject to an impairment loss. This process requires management’s estimate of future cash flows generated 
by each cash-generating unit. For any instance where this evaluation process indicates impairment, the 
relevant asset’s carrying amount is written down to the recoverable amount. The recoverable amount is the 
higher of an asset’s fair value less costs of disposal and value in use. During the year ended 31 March 2022, 
no impairment loss was recognised for property, plant and equipment and right-of-use assets (2021: nil).
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5. REVENUE

The Group’s principal activities are disclosed in note 1 of the consolidated financial statements. Revenue 
recognised during the years ended 31 March 2022 and 2021 are as follows:

   
2022 2021

HK$’000 HK$’000   

Revenue from contracts with customers
By timing of revenue recognition:
Control transferred over time 221,539 278,182
Control transferred at a point in time 10,664 –   

232,203 278,182   

By type of services:
Fitting-out services 221,539 278,182
Supply of fitting-out materials 10,664 –   

232,203 278,182   

The CODM has been identified as the board of directors of the Company. The board of directors regards the 
Group’s fitting-out services and supply of fitting-out materials business as a single operating segment and 
regularly reviews the operating results of the Group as a whole when making decisions about resources 
to be allocated and assessing its performance. Also, the Group only engages its business in Hong Kong. 
Therefore, all revenue of the Group is derived from operations carried out in Hong Kong and all non-current 
assets of the Group are located in Hong Kong. Accordingly, no segment information is presented.

Information about major customers
Revenue from customers contributing over 10% of the total revenue of the Group are as follows:

   
2022 2021

HK$’000 HK$’000   

Customer A1 199,647 183,572
Customer B1 24,354 47,013
Customer C N/A2 33,836   

1 The customer represents a collection of companies within a group.
2  The corresponding revenue did not contribute over 10% of total revenue of the Group.
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5. REVENUE (CONTINUED)

Transaction price allocated to the remaining performance obligations
The following table includes revenue expected to be recognised in the future related to performance 
obligations that were unsatisfied (or partially unsatisfied) as at 31 March 2022 and 2021.

  
2022

HK$’000  

Remaining performance obligations expected to be satisfied during  
the year ending:

31 March 2023 162,647  

  
2021

HK$’000  

Remaining performance obligations expected to be satisfied during  
the year ending:

31 March 2022 209,357
31 March 2023 16,258  

225,615  

6. OTHER GAINS
   

2022 2021
HK$’000 HK$’000   

Bank interest income 1 1
Government grant (note) – 11,565
Foreign exchange gains 15 50
Reversal of provision for ECL allowance on trade and  

other receivables – net – 209
Reversal of provision for ECL allowance on contract assets – net 10 –
Sundry income 132 11   

158 11,836   

Note:  During the year ended 31 March 2021, the Group recognised subsidies of approximately HK$11,565,000 in relation to Employment 
Support Scheme for Regular Employees and Construction Sector (Casual Employees) under Anti-epidemic Fund provided by the 
Hong Kong government as part of the relief measures on COVID-19 pandemic.
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7. FINANCE COSTS
   

2022 2021
HK$’000 HK$’000   

Interest on bank borrowings 1,367 1,652
Finance charges on lease liabilities 65 51   

1,432 1,703   

8. LOSS BEFORE INCOME TAX
   

2022 2021
HK$’000 HK$’000   

Loss before income tax is arrived at after (crediting)/charging:

(a) Staff costs (including directors’ remuneration) (note (i))
Salaries, wages and other benefits (note (ii)) 19,430 27,305
Contributions to defined contribution retirement plans 752 1,073   

20,182 28,378   

(b) Other items
Depreciation, included in:
Direct costs

– Owned assets 29 29
Administrative expenses

– Owned assets 169 1,042
– Right-of-use assets 940 1,470   

1,138 2,541   

Subcontracting charges (included in direct costs) 160,126 212,098
Cost of materials and finished goods 46,774 69,625
Auditors’ remuneration 800 800
Short term lease with lease term less than 12 months in respect 

of machinery and equipment – 84
Written off of retention receivable 307 –
Provision/(Reversal) for ECL allowance on trade and other 

receivables – net 7 (209)
(Reversal)/Provision for ECL allowance on contract assets – net (10) 19   
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8. LOSS BEFORE INCOME TAX (CONTINUED)

Notes:

(i) Staff costs (including directors’ remuneration) included in:

   
2022 2021

HK$’000 HK$’000
   

Direct costs 13,761 21,736
Administrative expenses 6,421 6,642   

20,182 28,378
   

(ii) During the year ended 31 March 2022, one director’s quarter has been recognised as lease liability and corresponding right-
of-use asset. The depreciation and lease payments in respect of the relevant right-of-use asset and lease liability amounted to 
approximately HK$426,000 and HK$448,000 (2021: HK$444,000 and HK$465,000), respectively.

9. INCOME TAX CREDIT
   

2022 2021
HK$’000 HK$’000   

Current Tax
– Hong Kong profits tax

Current year – 12
Over provision in respect of prior year (10) (82)   

(10) (70)
Deferred Tax (note 26) 4 31   

Income tax credit (6) (39)   

No provision for the Hong Kong profits tax has been made for the year ended 31 March 2022 as the Group 
incurred loss for tax purpose for the year (2021: HK$12,000).

Hong Kong profits tax has been provided at the rate of 16.5% on the estimated assessable profits arising in or 
derived from Hong Kong for the year ended 31 March 2022 and 2021, except that the Group’s qualified entity is 
calculated in accordance with the two-tiered profit tax rates regime and the profits tax of other group entities 
in Hong Kong which are not qualified for the two-tiered profits tax rates regime will continue to be taxed at 
the flat rate of 16.5%.

Under the two-tiered profits tax rates regime, the first HK$2,000,000 of profits of qualifying corporations will 
be taxed at 8.25%, and profits above HK$2,000,000 will be taxed at 16.5%.

For the year ended 31 March 2021, Hong Kong profits tax of Hoi Sing Construction (H.K) Limited (“Hoi Sing 
Construction”), a subsidiary of the Company, was calculated in accordance with the two-tiered profits tax 
rates regime. Profits tax of other group entities continue to be taxed at the flat rate of 16.5%.
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9. INCOME TAX CREDIT (CONTINUED)

Reconciliation between tax expenses and accounting loss at applicable tax rate:

   
2022 2021

HK$’000 HK$’000   

Loss before income tax (4,026) (32,554)   

Tax on loss before income tax, calculated at the Hong Kong Profits  
Tax rate of 16.5% (664) (5,371)

Effect of two-tiered profits tax rates regime – (11)
Tax effect of non-taxable revenue (21) (1,917)
Tax effect of non-deductible expenses 353 8
Tax effect of tax losses not recognised 455 7,174
Utilisation of tax losses previously not recognised (141) (4)
Tax effect of deductible temporary differences not recognised 22 164
Over provision in respect of prior years (10) (82)   

Income tax credit (6) (39)   

Deferred tax assets are recognised for tax loss carry-forwards to the extent that the realisation of the related 
tax benefit through future taxable profits is probable. The Group did not recognise deferred tax assets in 
respect of the tax losses as the directors of the Company consider that it is uncertain as to the extent that 
future profits will be available against which tax losses can be utilised in the foreseeable future.

As at 31 March 2022, the Group had unused tax losses of approximately HK$63,235,000 (2021: approximately 
HK$61,333,000), which are available for offset against future profits that may be carried forward indefinitely 
and are subject to approval from the Hong Kong Inland Revenue Department.

10. DIVIDEND

The Board did not recommend the payment of dividend for the year ended 31 March 2022 (2021: nil).

11. LOSS PER SHARE

Basic loss per share is calculated by dividing the loss attributable to equity holders of the Company by the 
weighted average number of ordinary shares in issue during the year.

   
2022 2021   

Loss attributable to equity holders of the Company (HK$’000) 4,020 32,515
Weighted average number of ordinary shares in issue (in thousands) 480,000 480,000   

Basic loss per share (HK cents) 0.84 6.77   

The diluted loss per share is equal to the basic loss per share as there were no dilutive potential ordinary 
shares in issue during the years ended 31 March 2022 and 2021.
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12. DIRECTORS’ AND CHIEF EXECUTIVE’S EMOLUMENTS

The remuneration of each director and chief executive, disclosed pursuant to the Listing Rules, section 
383(1) of the Hong Kong Companies Ordinance and Part 2 of the Companies (Disclosure of Information about 
Benefits of Directors) Regulation, were as follows:

     

Fees

Salaries, 
allowances 

and other
benefits

in kind

Retirement 
scheme 

contributions Total
HK$’000 HK$’000 HK$’000 HK$’000     

Year ended 31 March 2022

Executive Directors
Mr. Man – 1,082 18 1,100
Mrs. Man – 390 18 408
Mr. Ho – 845 18 863

Independent non-executive directors
Mr. Chan Ka Yu 180 – – 180
Dr. Lo Ki Chiu 180 – – 180
Mr. Leung Wai Lim 180 – – 180     

540 2,317 54 2,911     

Year ended 31 March 2021

Executive Directors
Mr. Man – 1,082 18 1,100
Mrs. Man – 390 18 408
Mr. Ho – 885 18 903

Independent non-executive directors
Mr. Chan Ka Yu 180 – – 180
Dr. Lo Ki Chiu 180 – – 180
Mr. Leung Wai Lim 180 – – 180     

540 2,357 54 2,951     

Director’s quarter for Mr. Man has been recognised as lease liability and corresponding right-of-use assets as 
set out in note 8.

During the year ended 31 March 2022, no emoluments were paid by the Group to the directors as an 
inducement to join or upon joining the Group or as compensation for loss of office (2021: nil). Neither the 
chief executive nor any of the directors has waived or agreed to waive any emoluments during the year 
ended 31 March 2022 (2021: nil).

The executive directors’ emoluments shown above were mainly for their services in connection with the 
management of the affairs of the Company and the Group. The independent non-executive directors’ 
emoluments shown above were mainly for their services as directors of the Company.
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13. FIVE HIGHEST PAID INDIVIDUALS’ EMOLUMENTS

Of the five individuals with the highest emoluments, two (2021: two) of them are directors for the year ended 
31 March 2022. The emoluments in respect of the remaining three (2021: three) individuals for the years 
ended 31 March 2022 and 2021 are as follows:

   
2022 2021

HK$’000 HK$’000   

Salaries, allowances and other benefits in kind 2,139 2,128
Retirement scheme contributions 54 54   

2,193 2,182   

The emoluments of each of the above non-directors, highest paid individuals were below HK$1,000,000. 
During the year ended 31 March 2022, no emoluments were paid by the Group to the above highest paid 
individuals as (i) an inducement to join or upon joining the Group or (ii) as compensation for loss of office as a 
director or management of any members of the Group (2021: nil).

14. SUBSIDIARIES OF THE COMPANY

Particulars of principal subsidiaries at 31 March 2022 and 2021 are as follows:

      

Name of subsidiary

Legal form, date and 
place of incorporation/
operations

Particulars of issued
and paid up capital Attributable equity interest Principal activities

2022 2021      

Link Shing Holdings Ltd. (“Link Shing”) Limited liability company 
incorporated on  
11 May 2018, BVI

United states dollars 
(“US$”) 100

100% 
(direct)

100% 
(direct)

Investment holding

Happy Town Investments Limited 
(“Happy Town”)

Limited liability company 
incorporated on  
3 September 2020, BVI

US$1 100% 
(direct)

100% 
(direct)

Dormant

Chun Shing Development Co., Limited 
(“Chun Shing Development”)

Limited liability company 
incorporated on  
29 January 2015, Hong Kong

HK$1 100% 
(indirect)

100% 
(indirect)

Provision of fitting-out 
services and supply of 
fitting-out materials

Hoi Sing Construction Limited liability company 
incorporated on  
21 February 2001, Hong Kong

HK$2 100% 
(indirect)

100% 
(indirect)

Provision of fitting-out 
services

Hoi Sing Decoration Engineering 
Company Limited (“Hoi Sing 
Decoration”)

Limited liability company 
incorporated on  
21 September 1995, Hong Kong

HK$110,000 (2021: 
HK$100,000)

100% 
(indirect)

100% 
(indirect)

Provision of fitting-out 
services

Milieu Wooden Company Limited 
(“Milieu”)

Limited liability company 
incorporated on  
16 December 2010, Hong Kong

HK$100,000 100% 
(indirect)

100% 
(indirect)

Provision of fitting-out 
services and supply of 
fitting-out materials      
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15. PROPERTY, PLANT AND EQUIPMENT
     

Furniture,
fixtures

and office
equipments

Motor
Vehicle

Leasehold
improvement Total

HK$’000 HK$’000 HK$’000 HK$’000     

Cost
As at 1 April 2020 1,653 1,444 1,722 4,819
Written off (663) – – (663)     

As at 31 March 2021 990 1,444 1,722 4,156     

Accumulated depreciation
As at 1 April 2020 871 1,444 849 3,164
Written off (663) – – (663)
Charge for the year 198 – 873 1,071     

As at 31 March 2021 406 1,444 1,722 3,572     

Net book value
As at 31 March 2021 584 – – 584     

Cost
As at 1 April 2021 and 31 March 2022 990 1,444 1,722 4,156     

Accumulated depreciation
As at 1 April 2021 406 1,444 1,722 3,572
Charge for the year 198 – – 198     

As at 31 March 2022 604 1,444 1,722 3,770     

Net book value
As at 31 March 2022 386 – – 386     
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16. RIGHT-OF-USE ASSETS
  

HK$’000  

Cost
As at 1 April 2020 2,875
Lease modification 1,779
Written off (1,006)  

As at 31 March 2021 and 1 April 2021 3,648
Lease modification 101
Written off (821)  

As at 31 March 2022 2,928  

Accumulated depreciation
As at 1 April 2020 1,433
Charge for the year 1,470
Written off (1,006)  

As at 31 March 2021 and 1 April 2021 1,897
Charge for the year 940
Written off (821)  

As at 31 March 2022 2,016  

Net book value
As at 31 March 2022 912  

As at 31 March 2021 1,751  

As at 31 March 2022 and 2021, included in the carrying amount is the right-of-use assets related to an office 
premise, a staff quarter and a carpark, which have been depreciated over the lease period of 24 months on a 
straight line basis.

17. TRADE AND OTHER RECEIVABLES
   

2022 2021
HK$'000 HK$'000   

Trade receivables 13,199 12,063
Less: ECL allowance (1) (1)   

Trade receivables – net (note (a)) 13,198 12,062
Retention receivables (note (b)) 14,066 13,211
Other receivables, deposits and prepayments (note (c)) 2,944 1,721   

30,208 26,994   
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17. TRADE AND OTHER RECEIVABLES (CONTINUED)

Notes:

(a) Trade receivables – net
The credit period granted to customers are 30 days generally. The ageing analysis of the trade receivables based on invoice date is 
as follows:

   
2022 2021

HK$’000 HK$’000
   

0–30 days 13,186 11,979
31–60 days – –
61–90 days 12 –
Over 90 days – 83   

13,198 12,062   

During the year ended 31 March 2022, no additional ECL allowance (2021: reversal of ECL allowance of approximately HK$36,000) 
were made against the gross amount of trade receivables (note 33.2).

(b) Retention receivables
Retention receivables were not past due as at 31 March 2022, and were due for settlement in accordance with the terms of 
respective contract (2021: nil).

The Group generally allows 5% to 10% of total contract price of its contracts as retention, which are unsecured, interest-free and 
recoverable at the completion of the defects liability period of individual contracts which range from 16 months to 18 months from 
the date of the completion of the respective contract.

The due date for settlement of the Group’s retention receivables based on the completion of defects liability period as at 31 March 
2022 and 2021 are as follows:

   
2022 2021

HK$'000 HK$'000
   

Due within one year 14,066 13,211   

During the year ended 31 March 2022, reversal of ECL allowance of approximately HK$9,000 (2021: approximately HK$99,000) were 
made (note 33.2).

(c) Other receivables, deposits and prepayments

   
2022 2021

HK$’000 HK$’000
   

Other receivables 1,225 700
Deposits 182 186
Prepayments 1,560 842   

2,967 1,728
Less: ECL allowance (23) (7)   

Balance at 31 March 2,944 1,721   

During the year ended 31 March 2022, additional of ECL allowance of approximately HK$16,000 (2021: reversal of ECL allowance of 
approximately HK$74,000) were made (note 33.2).
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18. CONTRACT ASSETS AND LIABILITIES

The Group has recognised the following revenue-related contract assets and liabilities:

   
2022 2021

HK$’000 HK$’000   

Contract assets 155,711 154,610
Less: ECL allowance (44) (54)   

Contract assets – net 155,667 154,556
Contract liabilities (485) (498)   

155,182 154,058   

The contract assets primarily relate to the Group’s rights to consideration for work completed but not 
yet billed at the reporting date. The contract assets are transferred to trade receivables when the rights 
become unconditional upon rendering of the billings. The contract liabilities primarily relate to the 
advanced consideration received from customers, for which revenue is recognised based on the progress 
of the provision of related services. During the year ended 31 March 2022, reversal of ECL allowance of 
approximately HK$10,000 (2021: additional provision of ECL allowance of approximately HK$19,000) were 
made against the gross amounts of contract assets (note 33.2).

As at 31 March 2022, the increase in contract assets is mainly due to decrease in transfer to trade 
receivables when the rights become unconditional upon rendering of the billings. The decrease in contract 
liabilities is mainly due to provision of services to the customers and decrease in advance consideration 
received as a result of decreasing revenue. The following table shows how much of the revenue recognised 
in the respective reporting period relates to carried-forward contract assets and contract liabilities.

   
2022 2021

HK$’000 HK$’000   

Revenue recognised that was included in the contract liabilities  
balance at the beginning of the year 498 15,654

Transfers from the contract assets recognised at the beginning of  
the year to trade receivables (87,836) (112,934)   
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19. CASH AND BANK BALANCES
   

2022 2021
HK$’000 HK$’000   

Cash at banks 17,616 23,548   

Note: Cash at banks earns interest at floating rates based on daily bank deposit rates.

20. RESTRICTED CASH

Restricted cash represents deposits held at an insurance company for faithful performance in accordance 
with the terms of the contract between the Group and the customer.

21. TRADE AND OTHER PAYABLES
   

2022 2021
HK$’000 HK$’000   

Trade payables (note (a)) 19,606 20,650
Accruals and other payables (note (b)) 10,217 5,541   

29,823 26,191   

Notes:

(a) Payment terms granted by suppliers of materials and subcontractors are ranging from 0 to 30 days generally.

The ageing analysis of trade payables based on the invoice date is as follows:

   
2022 2021

HK$’000 HK$’000
   

0–30 days 14,643 11,309
31–60 days 1,802 1,711
61–90 days 1,270 4,188
Over 90 days 1,891 3,442   

19,606 20,650   

(b) Accruals and other payables mainly comprise (i) accrued salaries of approximately HK$1,628,000 (2021: HK$1,854,000); (ii) accrued 
refund in relation to Employment Support Scheme for Construction Sector (Casual Employees) under Anti-epidemic Fund of 
approximately HK$2,622,000 (2021: HK$2,704,000); (iii) advance from subcontractor of approximately HK$4,759,000 (2021: nil) and (iv) 
accrued professional fees of approximately HK$837,000 (2021: HK$789,000).
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22. AMOUNT DUE TO A DIRECTOR
   

Name of director 2022 2021
HK$’000 HK$’000   

Mr. Man 1,285 2,750   

The balance is denominated in HK$. The amount due to a director is non-trade nature, unsecured, interest-
free and repayable on demand.

23. LEASE LIABILITIES

The analysis of the Group’s obligations under lease is as follows:

   
2022 2021

HK$’000 HK$’000   

Total minimum lease payments:
Within one year 917 981
After one year but within two years 45 863   

962 1,844
Future finance charges on lease liabilities (25) (84)   

Present value of lease liabilities 937 1,760   

Present value of minimum lease payments:
Within one year 893 918
After one year but within two years 44 842   

937 1,760
Less: Portion due within one year included under current liabilities (893) (918)   

Portion due after one year included under non-current liabilities 44 842   

Note: As at 31 March 2022, the carrying amounts of the Group’s right-of-use assets in relation to an office premise, a staff quarter and a 
carpark are HK$912,000 (2021: HK$1,751,000) (note 16).

During the year ended 31 March 2022, the Group had three lease agreements comprising one office premise, one staff quarter and 
one carpark for 2 years with total cash outflows for the leases of HK$989,000 (2021: HK$1,628,000). The Group considered that no 
extension option or termination option would be exercised at the lease commencement date.
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24. BANK BORROWINGS
   

2022 2021
HK$’000 HK$’000   

Bank borrowings 43,471 43,485   

All the bank borrowings are analysed as follows:

   
2022 2021

HK$’000 HK$’000   

Within one year 39,050 40,819
Not repayable within one year from the end of the reporting period  

but contain a repayment on demand clause 4,421 2,666   

Amount shown under current liabilities 43,471 43,485   

The amounts due are based on the schedule repayment dates set out in the loan agreements. The carrying 
amounts of the bank borrowings approximately equal to their fair values, as the market interest rates are 
relatively stable and are denominated in HK$.

As at 31 March 2022 and 2021, the interest rates of the bank borrowings were charged at (i) HIBOR plus 3.0% 
and HIBOR plus 3.5% per annum; and (ii) 2.5% below the Hong Kong Dollars prime rate per annum quoted 
by The Hong Kong Mortgage Corporation Limited in relation to the Special 100% Loan Guarantee under SME 
Financing Guarantee Scheme.

25. BANKING FACILITIES

As at 31 March 2022, the banking facilities for bank borrowings granted to the Group were secured by the 
followings:

(i) Corporate guarantee granted by the Company amounting to HK$50,000,000;

(ii) Proceeds in relation to all account receivables of one of the subsidiaries of the Company;

(iii) Personal guarantees given by Mr. Man and Mrs. Man; and

(iv) Property owned by Hoi Sing Holdings (HK) Limited (“Hoi Sing Holdings”), a related party controlled and 
owned by Mr. Man and Mrs. Man.

As at 31 March 2021, the banking facilities for bank borrowings granted to the Group were secured by the 
followings:

(i) Corporate guarantee granted by the Company amounting to HK$50,000,000;

(ii) Proceeds in relation to all account receivables of one of the subsidiaries of the Company; and

(iii) Personal guarantees given by Mr. Man and Mrs. Man.

As at 31 March 2022, the Group had unutilised banking facilities for bank borrowings amounting to 
approximately HK$600,000 (2021: approximately HK$5,715,000).
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26. DEFERRED TAX

The movements in deferred tax assets during the years are as follows:

  
ECL allowance on 

trade and other 
receivables and 
contract assets

HK$  

As at 1 April 2020 35
Debited to consolidated statement of profit or loss and  

other comprehensive income (note 9) (31)  

As at 31 March 2021 and 1 April 2021 4
Debited to consolidated statement of profit or loss and  

other comprehensive income (note 9) (4)  

As at 31 March 2022 –  

27. SHARE CAPITAL
    

Number of
ordinary

shares
Share 

capital
HK$’000    

Ordinary shares of HK$0.01 each

Authorised:
At 31 March 2021 and 2022 1,000,000,000 10,000    

Issued and fully paid:
At 31 March 2021 and 2022 480,000,000 4,800    

28. RESERVES

28.1 Share premium
Share premium is the excess of the proceeds received over the nominal value of the shares of the 
Company issued at a premium, less expenses incurred in connection with the issue of the shares.

28.2 Other reserve
Other reserve represents the difference between the nominal value of the shares issued by the 
Company in exchange for the nominal value of the share capital of its subsidiaries arising from the 
reorganisation.



Yield Go Holdings Ltd. ANNUAL REPORT 2022 91

Notes to the Consolidated Financial Statements
For the year ended 31 March 2022

29. STATEMENT OF FINANCIAL POSITION AND RESERVE OF THE COMPANY
   

2022 2021
HK$’000 HK$’000   

ASSETS AND LIABILITIES
Non-current asset
Investment in a subsidiary 82,391 1   

Current assets
Prepayments 305 275
Amounts due from subsidiaries – 85,196
Cash and bank balances 492 186   

797 85,657   

Current liabilities
Accruals 698 789
Amount due to a subsidiary – 759   

698 1,548   

Net current assets 99 84,109   

Net assets 82,490 84,110   

CAPITAL AND RESERVES
Share capital 4,800 4,800
Reserve (note a) 77,690 79,310   

Total equity 82,490 84,110   

Approved and authorised for issue by the board of directors on 29 June 2022.

Mr. Man Hoi Yuen Mr. Ho Chi Hong
Director Director
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29. STATEMENT OF FINANCIAL POSITION AND RESERVE OF THE COMPANY 
(CONTINUED)

Note:

(a)     
Share 

premium
Accumulated 

losses Total
HK$’000 HK$’000 HK$’000    

Balance as at 1 April 2020 105,059 (22,479) 82,580
Loss and total comprehensive expense for the year – (3,270) (3,270)    

Balance as at 31 March 2021 and 1 April 2021 105,059 (25,749) 79,310
Loss and total comprehensive expense for the year – (1,620) (1,620)    

Balance as at 31 March 2022 105,059 (27,369) 77,690    



Yield Go Holdings Ltd. ANNUAL REPORT 2022 93

Notes to the Consolidated Financial Statements
For the year ended 31 March 2022

30. RECONCILIATION OF LIABILITIES ARISING FROM FINANCING ACTIVITIES

The table below details changes in the Group’s liabilities from financing activities. Liabilities arising from 
financing activities are liabilities for which cash flows were, or future cash flow will be, classified in the 
Group’s consolidated statement of cash flows as cash flows from financing activities.

     

Bank 
borrowings

Lease 
liabilities

Amount 
due to 

a director Total
HK$’000 HK$’000 HK$’000 HK$’000     

As at 1 April 2020 43,244 1,474 4,600 49,318

Cash flows:
Proceeds from bank borrowings 108,406 – – 108,406
Repayments of bank borrowings (108,165) – – (108,165)
Loan interest expense paid (1,652) – – (1,652)
Capital element of lease rental paid – (1,493) – (1,493)
Interest element of lease rental paid – (51) – (51)
Decrease in amount due to a director – – (1,850) (1,850)

Non-cash:
Lease modification – 1,779 – 1,779
Interest on bank borrowings 1,652 – – 1,652
Finance charges on lease liabilities – 51 – 51     

As at 31 March 2021 and  
1 April 2021 43,485 1,760 2,750 47,995

Cash flows:
Proceeds from bank borrowings 174,371 – – 174,371
Repayments of bank borrowings (174,385) – – (174,385)
Loan interest expense paid (1,367) – – (1,367)
Capital element of lease rental paid – (924) – (924)
Interest element of lease rental paid – (65) – (65)
Decrease in amount due to a director – – (1,465) (1,465)

Non-cash:
Lease modification – 101 – 101
Interest on bank borrowings 1,367 – – 1,367
Finance charges on lease liabilities – 65 – 65     

As at 31 March 2022 43,471 937 1,285 45,693     



ANNUAL REPORT 2022 Yield Go Holdings Ltd.94

Notes to the Consolidated Financial Statements
For the year ended 31 March 2022

31. CAPITAL COMMITMENTS

Capital expenditure contracted for at the end of the year but not yet incurred is as follows:

   
2022 2021

HK$’000 HK$’000   

Property, plant and equipment 92 92   

32. RELATED PARTY TRANSACTIONS

Related parties are those parties that have the ability to control, jointly control or exert significant influence 
over the other party in making financial or operational decisions. Parties are also considered to be related if 
they are subject to common control or joint control. Related parties may be individuals or other entities.

(a) Transactions with related party
     

2022 2021
Note HK$’000 HK$’000     

Hoi Sing Holdings Lease payments (i) – 528     

Note:

(i) The lease payments for premise paid to Hoi Sing Holdings are based on the agreements entered into between the parties 
involved. The related lease agreement expired during the year ended 31 March 2021 and the Group did not renew the 
lease arrangement.

(b) Key management personnel remuneration
The emoluments of the directors and senior management of the Group, who represent the key 
management personnel during the years are as follows:

   
2022 2021

HK$’000 HK$’000   

Salaries, fee, allowances and other benefits 3,540 3,629
Retirement benefit scheme contributions 81 83   

3,621 3,712   

(c) Guarantee provided and property secured by related party
Details of guarantee provided and property secured by the related party are disclosed in note 25.
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33. FINANCIAL RISK MANAGEMENT

The Group’s major financial instruments include trade and other receivables, cash and bank balances, 
restricted cash, trade and other payables, amount due to a director, lease liabilities and bank borrowings. 
Details of these financial instruments are disclosed in respective notes. The risks associated with these 
financial instruments include currency risk, interest rate risk, liquidity risk and credit risk. The policies on 
how to mitigate these risks are set out below. The management manages and monitors these exposures to 
ensure appropriate measures are implemented on a timely and effective manner.

33.1 Categories of financial assets and liabilities
The carrying amounts presented in the consolidated statement of financial position relate to the 
following categories of financial assets and financial liabilities:

   
2022 2021

HK$’000 HK$’000   

Financial assets
At amortised cost:
Trade and other receivables 28,648 26,152
Cash and bank balances 17,616 23,548
Restricted cash 3,046 3,046   

49,310 52,746   

Financial liabilities
At amortised cost:
Trade and other payables 29,823 26,191
Amount due to a director 1,285 2,750
Lease liabilities 937 1,760
Bank borrowings 43,471 43,485   

75,516 74,186   
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33. FINANCIAL RISK MANAGEMENT (CONTINUED)

33.2 Market risk
(i) Currency risk

The assets and liabilities of each company within the Group are mainly denominated in their 
respective functional currencies. No sensitivity analysis is presented due to the directors are 
of the opinion that the volatility of the Group’s losses against changes in exchange rates of 
foreign currencies arising from these assets and liabilities is insignificant.

(ii) Interest rate risk

The Group’s interest rate risk arises primarily from short-term interest-bearing bank 
borrowings which are issued at variable rate and expose the Group to cash flow interest rate 
risk. The Group currently does not have a formal interest rate hedging policy in relation to 
cash flow and fair value interest rate risks as the management considers that such risks are 
insignificant to the Group. The management monitors the Group’s exposure on an ongoing 
basis and will consider hedging the interest rate when the need arise.

The interest rates and terms of repayment of the Group’s interest-bearing bank borrowings 
are disclosed in note 24.

As at 31 March 2022, if interest rates had been 100 basis points higher/lower with all other 
variables held constant, the Group’s loss before income tax for the year ended 31 March 2022 
would have been increased/decreased by approximately HK$435,000 (2021: approximately 
HK$435,000). The sensitivity analysis has been determined assuming that the change in 
interest rates had occurred throughout the year end had been applied to the exposure to 
interest rate risk for variable-rate bank borrowings in existence at each reporting period. The 
100 basis points decreased/increased represents management’s assessment of a reasonably 
possible change in those interest rates which have the most impact on the Group over the 
period until the end of next reporting period.

(iii) Credit risk

Credit risk refers to the risk that the counterparty to a financial instrument would fail to 
discharge its obligation under the terms of the financial instrument and cause a financial 
loss to the Group. The Group’s exposure to credit risk mainly arises from granting credit to 
customers in the ordinary course of its operations and from its investing activities.

The Group’s maximum exposure to credit risk for the components of the consolidated 
statement of financial position as at 31 March 2022 and 2021 is the carrying amount as 
disclosed in note 33.1.

The Group uses four categories for those receivables which reflect their credit risk and how 
the loss allowance provision is determined for each of those categories. These internal credit 
risk ratings are aligned to external credit ratings.
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33. FINANCIAL RISK MANAGEMENT (CONTINUED)

33.2 Market risk (Continued)
(iii) Credit risk (Continued)

The following table shows the Group’s credit risk grading framework:

   

Category Group definition of category
Basis for 
recognition of ECL   

Performing For financial assets where there has low risk of 
default or has not been a significant increase in 
credit risk since initial recognition and that are 
not credit impaired (refer to as Stage 1)

12-month ECL

Doubtful For financial assets where there has been a 
significant increase in credit risk since initial 
recognition but that are not credit impaired (refer 
to as Stage 2)

Lifetime ECL –  
 not credit Impaired

Default Financial assets are assessed as credit impaired 
when  one  or  more  events  tha t  have  a 
detrimental impact on the estimated future cash 
flows of that asset have occurred (refer to as 
Stage 3)

Lifetime ECL –  
 credit impaired

Write-off There is evidence indicating that the debtor is in 
severe financial difficulty and the Group has no 
realistic prospect of recovery

Amount is written off

Trade receivables, retention receivables and contract assets

The Group applies the simplified approach to providing for ECL prescribed by HKFRS 9, 
which permits the use of the lifetime expected loss provision for trade receivables, retention 
receivables and contract assets.

The Group has a concentration of credit risk in respect of trade and retention receivables and 
contract assets. As at 31 March 2022, there were four customers (2021: three customers) 
which individually contributed over 10% of the Group’s trade and retention receivables and 
contract assets. The aggregate amounts from these customers amounted to 91.9% (2021: 
79.2%) of the Group’s trade and retention receivables and contract assets as at 31 March 
2022. The Group has set up long-term cooperative relationship with these debtors. In view 
of the history of business dealings with the debtors and the sound collection history of the 
receivables due from them, management believes that there is no material credit risk, inherent 
in the Group’s outstanding receivables balance due from these debtors.
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33. FINANCIAL RISK MANAGEMENT (CONTINUED)

33.2 Market risk (Continued)
(iii) Credit risk (Continued)

Trade receivables, retention receivables and contract assets (Continued)

Based on historical and forward-looking elements (including the potential impact of fifth 
wave of COVID-19 on the general economic environment) of the Group, the movement in the 
provision for loss allowance in respect of trade receivables, retention receivables and contract 
assets during the years ended 31 March 2022 and 2021 were as follows:

     
Trade 

receivables
Retention 

receivables
Contract 

assets Total
HK$’000 HK$’000 HK$’000 HK$’000     

As at 1 April 2020 37 121 35 193
Provision made for the year – – 19 19
Reversal for the year (36) (99) – (135)     

As at 31 March 2021 and  
1 April 2021 1 22 54 77

Reversal for the year – (9) (10) (19)     

As at 31 March 2022 1 13 44 58     

For the years ended 31 March 2022 and 2021, the provision for, reversal of and written-off of 
loss allowance were recognised in profit or loss in other gains and administrative and other 
operating expenses in relation to the impaired trade receivables, retention receivables and 
contract assets.

Deposits and other receivables

The Group considered the ECL is low based on historical settlement records and past 
experiences and the counterparties have a strong capacity to meet its contractual cash flow 
obligations in the near term. During the year ended 31 March 2022, additional provision of 
ECL allowance of approximately HK$16,000 (2021: reversal of ECL allowance of approximately 
HK$74,000) were made against the gross amount of deposits and other receivables.

Cash and bank balances and restricted cash

Bank balances were placed at financial institutions that have sound credit rating. The risk of 
default is low and the Group considers the credit risk to be insignificant.
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33. FINANCIAL RISK MANAGEMENT (CONTINUED)

33.2 Market risk (Continued)
(iv) Liquidity risk

Liquidity risk refers to the risk in which the Group will not be able to meet its obligations with 
its financial liabilities. The Group is exposed to liquidity risk in respect of settlement of trade 
and other payables and accruals and its financing obligations, and also in respect of its cash 
flow management.

The following table details the remaining contractual maturities at the reporting date of the 
Group’s financial liabilities, which are based on contractual undiscounted cash flows (including 
interest payments computed using contractual rates or, if floating based on current rates at 
the reporting date) and the earliest date the Group may be required to pay.

      

Within
one year or
on demand

Over
one year

but within
two years

Over
two years
but within
five years

Total
contractual
cash flows

Carrying
amount

HK$’000 HK$’000 HK$’000 HK$’000 HK$’000      

As at 31 March 2022
Trade and other payables 29,823 – – 29,823 29,823
Amount due to a director 1,285 – – 1,285 1,285
Lease liabilities 917 45 – 962 937
Bank borrowings (note) 43,471 – – 43,471 43,471      

75,496 45 – 75,541 75,516      

As at 31 March 2021
Trade and other payables 26,191 – – 26,191 26,191
Amount due to a director 2,750 – – 2,750 2,750
Lease liabilities 981 863 – 1,844 1,760
Bank borrowings (note) 43,485 – – 43,485 43,485      

73,407 863 – 74,270 74,186      
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33. FINANCIAL RISK MANAGEMENT (CONTINUED)

33.2 Market risk (Continued)
(iv) Liquidity risk (Continued)

Note:

Bank loans with a repayment on demand clause are included in the “Within one year or on demand” time band in the 
above maturity analysis. Taking into account the Group’s financial position, the directors do not believe that it is probable 
that the banks will exercise their discretionary rights to demand immediate repayment. The directors believe that the 
relevant portion of bank loans with a repayment on demand clause will be repaid in accordance with the scheduled 
repayment dates set out in the loan agreements as follows:

      
Aggregate principal and interest cash outflows

Within
one year

Over
one year

but within
two years

Over
two years
but within
five years Total

Carrying
amount

HK$'000 HK$'000 HK$’000 HK$’000 HK$’000
      

As at 31 March 2022 39,363 1,707 2,891 43,961 43,471      

As at 31 March 2021 41,173 2,749 – 43,922 43,485
      

33.3 Fair value
The directors consider the carrying amounts of the Group’s financial assets and financial liabilities 
are approximate to their fair value because of the immediate or short term maturity of these financial 
instruments.
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34. CAPITAL RISK MANAGEMENT

The Group’s primary objectives when managing capital are to safeguard the Group’s ability to continue as a 
going concern, so that it can continue to provide returns for shareholders, to support the Group’s stability 
and growth; to earn a margin commensurate with the level of business and market risks in the Group’s 
operations and to maintain an optimal capital structure to reduce the cost of capital.

In order to maintain or adjust the capital structure, the Group may adjust the amount of dividends paid to 
shareholders, return capital to shareholders, issue new shares, obtain new borrowings or sell assets to 
reduce debt.

The Group monitors capital on the basis of the gearing ratio. This ratio is calculated as the total interest-
bearing liabilities and amount due to a director divided by the total equity.

The gearing ratios of the Group are as follows:

   
2022 2021

HK$’000 HK$’000   

Total debt 45,693 47,995
Total equity 131,845 135,865   

Gearing ratio 34.7% 35.3%   

35. EVENTS AFTER REPORTING DATE

1. Contingent liabilities
On 11 March 2022, the Company’s indirectly wholly-owned subsidiary, Hoi Sing Decoration, received a 
letter of demand from a sub-contractor for outstanding payments in respect of construction work and 
subsequent to 31 March 2022, a writ of summons was issued by the sub-contractor against Hoi Sing 
Decoration for a sum of approximately HK$44.0 million. Hoi Sing Decoration issued a writ of summons 
against the sub-contractor to claim approximately HK$8.0 million for overpayment of construction 
work. Up to the date of issue these consolidated financial statements, such legal proceedings are 
still in process. Based on the information available and advice from the Company’s legal counsel, the 
Board considered that the outcome for the above claims is uncertain. Accordingly, no provision has 
been made to the consolidated financial statements.

2. Change in parent company
Master Success International Investment Limited, a company incorporated in the BVI, becomes the 
Company’s immediate parent and ultimate holding company from 29 April 2022 as set out in the 
Company’s announcement dated 11 May 2022. Details of the relevant unconditional mandatory offer 
to remaining shareholders of the Company were set out in the composite document dated 22 June 
2022. The mandatory cash offer has not been completed up to the date of issue of these consolidated 
financial statements.

Save as disclosed above, there was no other significant events relevant to the business or financial 
performance of the Group that come to the attention of the directors.
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The financial summary of the Group for the last five years is set as follows:

      
For the year ended 31 March

2022 2021 2020 2019 2018
HK$’000 HK$’000 HK$’000 HK$’000 HK$’000      

Revenue 232,203 278,182 420,302 669,780 560,283
Direct costs (222,313) (306,323) (408,902) (589,352) (498,849)      

Gross profit/(loss) 9,890 (28,141) 11,400 80,428 61,434

Other gains 158 11,836 46 62 56
Administrative and other operating expenses (12,642) (14,546) (17,073) (32,531) (12,912)
Finance costs (1,432) (1,703) (2,230) (1,828) (1,657)      

(Losses)/Profit before income tax (4,026) (32,554) (7,857) 46,131 46,921
Income tax credit/(expense) 6 39 (105) (10,168) (8,327)      

(Loss)/Profit and total comprehensive 
(expense)/income for the year 
attributable to equity holders 
of the Company (4,020) (32,515) (7,962) 35,963 38,594      

(Loss)/Earnings per share attributable 
to equity holders of the Company:
– Basic and diluted (HK0.84 cents) (HK6.77 cents) (HK1.66 cents) HK9.22 cents HK10.72 cents      

      
As at 31 March

2022 2021 2020 2019 2018
HK$’000 HK$’000 HK$’000 HK$’000 HK$’000      

Assets and liabilities
Non-current assets 1,298 2,339 3,132 186 262
Current assets 206,548 208,210 281,213 339,868 160,345
Non-current liabilities (44) (842) (43) – –
Current liabilities (75,957) (73,842) (115,922) (125,312) (91,583)      

Total equity 131,845 135,865 168,380 214,742 69,024      


